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Grain and Oilseed Markets For the week 
ending Friday, 
13-Apr-12 

 
         
COMMENT:  Concerns over the Chinese 
economy and Spanish debt appeared to 
dominate as price drivers for corn as the week 
progressed, although Thursday’s USDA export 
sales report for last week was supportive.  The 
fate, or fortune, of record early seeded corn in 
the light of changing weather forecasts acted at 
different times on both sides of the market. 

Generally favourable weather for winter wheat 
crop development both in the Great Olains and 
Europe weighed on prices as did concerns about 
general economic conditions.  A record pace for 
planting of spring wheat also pressured prices. 

Notwithstanding concerns that oilseed markets 
are over bought and weak outside markets, 
oilseed markets held their values supported by a 
fairly continuous stream of substantial Sino 
purchases.  

 
NEWS:  The most noteworthy feature of last of 
the USDA’s current crop year revisions, before 
it starts  forecasting for 2012-13 and 2011-12 
“becomes” last year, was feed use substitution 
of wheat for corn.  Much of this occurs in the 
third calendar quarter which is new crop for 
wheat but mainly old crop for corn.  This is 
somewhat confusing.  For soybeans the USDA 
increased domestic and export use projection 
reducing ending stocks by 10 percent.  The 
export revision reflected combined impact of 
small South American crops and continued 
Chinese interest.  The higher domestic use 
forecast results from anticipations for an 
increase in biodiesel production more than 
offsetting reduced food and other use - perhaps 
reflecting the increase in canola oil imports.    
 

.Revisions to the USDA’s global S&D’s were 
much as expected, specifically including 
lowering of ending stocks, in the case of corn 
and soybeans resulting from further lowering of 
South American harvest expectations.  Increased 
feed use was the major change for wheat 
although there was a variety of other largely 
offsetting supply adjustments.   
 
Widespread rain across the Prairies is delaying 
field work, but in mid April the moisture is 
probably welcome almost everywhere.   
Statistics Canada’s seeding intention report, 
reflecting farmers’ plans as of late March, is 
scheduled for release on Tuesday, April 24. 
 

 
OPINION:  With another year of record canola oil 
exports to the US almost certain, the analogy of a 
mouse sleeping with an elephant no longer seems 
appropriate when comparing soya and canola oil.  In 
fact it seems that the US industry is doing just the sort 
of things the Canadian industry has been doing over 
the last few years.   
 
David Walker, Edmonton, AB, CA 
 


